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Investment Building 
Blocks 

Note: Alternatives not available except through WVIMB 

Stocks or Equities 

Debt or Bonds 

Alternatives 



 
S&P 500 



 
Capitalization 

Stock Price times outstanding shares 
  
   market cap  
Apple     $462,285,000,000 
IBM     $196,029,000,000  
Goodyear Tire     $5,155,000,000 
497 others        

S&P 500 what is it? 



70% Of the      
S & P value is 
the top 100 
Stocks  

S & P 500 

Owning the Index as an 
investment is called: 

 
Indexing or 

Passive investing 
 

500  Large 
“CAP” stocks 

70% of the 
value US 
Market 



Why own the Index? 
 

• Low Cost – There are no 
managers the math decides 

• Broad Based - Diversified 
• Track record of performance  
 



Why not own the index? 



Indexing 
Passive investing 

Managed Money 
Active Investing 

Cost  
.10-.20% 
 

Cost  
.90 – 1.25% 
 



Bonds??  
What are 
they? 

They are loans? The bond buyer is the lender 

Loans Money Back 
Maturity 



From whom do  you buy them? 

Governments      Corporations 



Interest rates  up Interest rates  down 

Bonds 
Down 

Bonds 
Up 





98%  

10% 
Equity 

Debt 

Alternatives 



 
WVIMB Asset Allocation 

WVIMB Allocation 

Equity Composite
Large Cap
Non-Large Small
International
Core Fixed
Total Return Fixed
TIPS Cash
Alternatives



 



 
What Does WVIMB DO? 

Consultants help 
 Pick the allocation  
 Pick the managers 

Diversified around all three building blocks 
Careful monitoring of performance 
 Style Drift 
 Rebalancing 
 Manager effectiveness 
 Change of managers in group 
 Long term outlook 



 
What Do You DO? 

Who gives you advice?  
How diversified are you? 
Do you know the allocations of your portfolio? 
Do you know your fees? (next slide) 
Careful monitoring of performance? 
 Style Drift 
 Rebalancing 
 Manager effectiveness 
 Change of managers in group 
 Long term outlook 



 
Fees 

 Fund Management Fees 
Advisor Fees 
Consulting Fees 
 Third Party Administrators 
Custodial Fees 
Commissions 
 Loaded or Unloaded 
 12-b1 Fees .25% 
 



Consultant 

You 
Investment Manager 
Custodian 
3rd Party Administrator 



 
Questions? 
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